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MIECO CHIPBOARD BERHAD (12849-K)

Unaudited Condensed Consolidated Statement of Comginensive Income for the financial period ended 3Quae 2012
These figures have not been audited.
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Individual Quarter Cumulative Quarter

Current year Preceding year Current Preceding

quarter to quarter to year to year to

30 June 30 June 30 June 30 June
2012 2011 2012 2011

RM’000 RM’000 RM’000 RM’000
Revenue 83,743 79,539 157,437 144,826
Other (expense)/ income (681) 670 1,367 2,700

Operating profit before finance cost,
depreciation and amortisation, income tax 2,438 11,285 7,818 17,251
and minority interests

Depreciation and amortisation (4,341) (4,596) (8,871) (9,360)
(Loss)/ profit from operations (1,903) 6,689 (1,053) 7,891
Finance costs (2,666) (2,632) (5,343) (5,237)
(Loss)/ profit before taxation (4,569) 4,057 (6,396) 2,654
Tax (expense)/ credit (120) 711 (207) 705
Net (loss)/ profit for the period (4,689) 4768 (6,603) 3,359

Other comprehensive income:
Exchange differences on translating

. N 0 2 0 2
foreign subsidiaries
Total comprehensive (expense)/ income
for the period (4,689) 4,770 (6,603) 3,361
Net (loss)/ profit for the period
attributable to owners of the Company (4,689) 4,768 (6,603) 3,359
Total comprehensive (loss)/ income
attributable to owners of the Company (4,689) 4,770 (6,603) 3,361
Basic (loss)/ earnings per share (sen) (2.23) 2.27 (3.14) 1.60
Diluted (loss)/ earnings per share (sen) N/A N/A N/A N/A

The Unaudited Condensed Consolidated Statementoaip@hensive Income should be read in conjunctidth the
audited financial statements for the year ended8tember 2011 and the explanatory notes attachedidanterim
financial report.



MIECO CHIPBOARD BERHAD (12849-K)

Unaudited Condensed Consolidated Statements of Finaial Position as at 30 June 2012

ASSETS

Non-current asset:
Property, plant and equipm:
Deferred tax asse

Current asset:
Inventorie!
Tax recoverab
Trade receivable
Other receivable
Short term deposi
Cash and bank balani
Derivative asse

Non-current assets classified as held for

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable t o equity holders of the Compan

Share capiti

Reserve
Share premiul
Foreign currency resen
Retained earnin

Total equity

Non-current liabilities
Deferred tax liabilitie

Unfunded post employment benefit obliga

Borrowings
Hire purchase creditc
Amount due to holing compan

Current liabilities
Trade payable
Other payables and provisic
Borrowings
Amount due to holding compa
Hire purchase credit
Derivative liabilities
Current tax payabl

TOTAL EQUITY AND LIABILITIES

Net assets per share attributable to equity holofettse

Company (RM)

(Unaudited) (Audited) (Audited)
As at As at As at
30 June 2012 31 December 1 January
2011 2011

RM’000 RM’000 RM’000
473,04: 480,53: 489,40t
52¢ 542 491
473.56¢ 481.07! 489.89°
60,62¢ 49,38t 44,77(
74¢ 72¢ 1,80¢
57,33¢ 54,19¢ 31,59:
4,15¢ 3,521 84:
1,333 1,31¢ 2,51¢
8,791 7,95¢ 3,851

0 0 76
133.00: 117.10« 85,46
0 22C 0
133.00: 117.32: 85.46:
606,57: 598,39¢ 575,36
210,00( 210,000 210,00C
5,86¢ 5,86¢ 5,86¢
(36) (36) (38)
102,51 109,11¢ 102,69:
318,343 324,946 318,519
7,34f 7,344 7,582
9,89¢ 10,08t 9,241
84,01: 102,24: 126,73t
0 0 96
40,30¢ 39,39¢ 37,57¢
141.55¢ 159.06¢ 181.23¢
37,45: 34,87: 22,23t
16,72¢ 18,23« 12,82¢
86,44t 55,89: 35,89:!
2,387 2,68t 2,36¢

0 82 164

872 331 0
2,28t 2,28¢ 2,11t
146.66¢ 114.38! 75.60¢
606,57: 598,39¢ 575,36
1.52 1.55 1.52

The Unaudited Condensed Consolidated Statemerinahé&ial Position should be read in conjunctiorhwite audited
financial statements for the year ended 31 Decer2bgfl and the explanatory notes attached to thesinm financial

report.
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MIECO CHIPBOARD BERHAD (12849-K)

Unaudited Condensed Consolidated Statement of Chaag in Equity for the financial period ended 30 Jun012
These figures have not been audited.

m
ok

«4—— Aittributable to equity holders of the Company———p

Share Share Foreign Retained Total
capital premium currency earnings equity
reserve

RM'000 RM'000 RM'000 RM'000 RM'000

Balance as at 1 January 2012 210,000 5,866 (36) 109,116 324,946
Total comprehensive loss for the period - - - (6,603) (6,603)
Balance as at 30 June 2012 210,000 5,866 (36) 102,513 318,343
Balance as at 1 January 2011 210,000 5,866 (38) 102,691 318,519
Total comprehensive income for the period - - 2 3,359 3,361
Balance as at 30 June 2011 210,000 5,866 (36) 106,050 321,880

The Unaudited Condensed Consolidated Statemenhafd@es in Equity should be read in conjunction \thia audited
financial statements for the year ended 31 Decer2b&fl and the explanatory notes attached to thesimm financial
report.



X
N,

|
IE
MIECO CHIPBOARD BERHAD (12849-K)

Unaudited Condensed Consolidated Statements of CaBlfiow for the financial period ended 30 June 2012
These figures have not been audited.
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Current year to Preceding year to
30 June 2012 30 June 2011
Cash flows from operating activities RM’000 RM’000
- (Loss)/Profit after tax (6,603) 3,359
— Adjustments for non-cash and non-operating items
e Taxation 207 (705)
» Other non-cash and non-operating items 15,296 12,546
8,900 15,200
— Changes in working capital
» (Increase)/Decrease in inventories (11,232) 3,229
« Increase in receivables (3,197) (17,303)
* Increase in payables 1,126 10,456
« Increase in intercompany balances 200 209
(4,203) 11,791
- Payment of staff retirement benefits (718) (284)
- Net income tax (paid) / refund (216) 1,169
Net cash flows (used in)/from operating activities (5,137) 12,676
Cash flows from investing activities
- Purchases of property, plant and equipment (1,384) (5,632)
- Interest income received 14 15
— Proceeds from sales of property, plant, and equipme - 3
Net cash flows used in investing activities (1370 (5,614)
Cash flows from financing activities
— Repayment of term loan (10,731) (3,600)
— Proceeds from bankers acceptance 19,014 3,607
- Financing expenses (4,702) (4,387)
- Repayment of hire purchase creditor (91) (90)
Net cash flows from/(used in) financing activities 3,490 (4,470)
Net (decrease)/increase in cash and cash equisalent (3,017) 2,592
Cash and cash equivalents at 1 January 6,456 2,947
Effects of exchange rate changes (15) (39)
Cash and cash equivalents as at 30 June 3,424 5,500
Cash and cash equivalents comprise:
Overdraft (6,704) (3,450)
Short term deposits 1,337 2,511
Cash and bank balances 8,791 6,439
3,424 5,500

The Unaudited Condensed Consolidated Statemenasti Elow should be read in conjunction with theiteddfinancial
statements for the year ended 31 December 201tharekplanatory notes attached to this interimrioia report.
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PART A: Explanatory Notes of MERS 134

1. Basis of preparation

The interim financial statements have been prepaeder the historical cost convention except forivddive
financial instruments.

The interim financial statements are unauditedtemg been prepared in accordance with the requirsnoé MFRS
134: Interim Financial Reporting and paragraph 92Zhe Listing Requirements of Bursa Malaysia 3Jities
Berhad.

The interim financial statements should be readoimunction with the audited financial statememtsthe financial
year ended 31 December 2011. These explanatorg mtteched to the interim financial statements igewan
explanation of events and transactions that argfisignt to an understanding of the changes irfittencial position
and performance of the Group since the financiat yaded 31 December 2011.

2. Changes in Accounting Policies

The Group adopted the new IFRS-compliant framewbtélaysian Financial Reporting Standards (*“MFRS#hw
effect from 1 January 2012. In adopting the newn&work, the Group has applied MFRS 1 “First Timeopiion of

MFRS”. The adoption of MFRS 1 did not result inigndficant impact on the financial statements af @&roup.
Accordingly, the financial statements have beempery drawn up in accordance with MFRS for the tpraended 30
June 2012. The significant accounting policies éelb@re consistent with those of the audited firrstatements
for the financial year ended 31 December 2011, mixfmr the adoption of the following MFRS, amenditseto

MFRSs and Issues Committee (IC) Interpretation Wwidce relevant to the Group’s operations with effeam 1

January 2012 :-

Revised MFRS 124: Related Party Disclosures

Amendment to MFRS 112: Income Taxes

Amendments to IC Interpretation 14: MFRS 119 - Thmeit on a Defined Benefit Assets, Minimum
Funding Requirements and their Interaction

Amendment to MFRS 1: First-time Adoption on Fixedt& and Hyperinflation

Amendment to MFRS 7: Financial Instruments: Disates on Transfers of Financial Assets

The adoption of the above standards and interfmataire not expected to have any significant immercthe
financial statements of the Group in the year @ifahapplication.
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3. Audit report of preceding annual financial statenents for financial year ended 31 December 2011
The audit report of the Group’s financial statersdnt the financial year ended 31 December 2011ngagualified.
4. Seasonality or cyclicality of interim operations
Demand for particleboard and related products arelly seasonal and are also affected by natamalell as
global economic conditions.
5. Exceptional items
There were no unusual items affecting assets]itiabj equity, net income, or cash flows during fmancial period
ended 30 June 2012.
6. Change in estimates
There were no changes in estimates that have hadaial effect for the financial period ended 88e) 2012.
7. Issuance and repayment of debt and equity sectigs
There were no issuance, cancellations, repurchassale and repayment of debt and equity securitieghe
financial period ended 30 June 2012.
8. Dividends paid
There were no dividends paid for the financial pgended 30 June 2012.
9. Segmental reporting
The Group operates in the following geographicehar
Revenue Total assets Capital expenditure
Current year Preceding year Asat Asat30 Currentyear Preceding year
to 30 June to 30 June 30 June June to 30 June to 30 June
2012 2011 2012 2011 2012 2011
RM’000 RM’000 RM’'000 RM’000 RM’000 RM’000
Malaysia 103,742 102,001 606,518 589,204 1,384 5,632
Middle East and
South Asia 18,279 9,834 - - - -
South East Asia 15,008 11,983 53 76 - -
Hong Kong and
China 11,536 11,610 - 89 - -
Others 8,872 9,398 - - - -
157,437 144,826 606,571 589,369 1,384 5,632
10. Valuations of property, plant and equipment
Property, plant and equipment are stated at csstdecumulated depreciation, amortisation and immegit loss.
11. Material events subsequent to the financial pa&d ended 30 June 2012
There were no material events subsequent to thefethé current financial period ended 30 June 2012
12. Changes in the composition of the Group durinthe financial period ended 30 June 2012

There were no changes in the composition of thei@during the financial period ended 30 June 2012.
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13. Changes in contingent liabilities and contingarassets
There were no material changes in contingent lt&sland contingent assets since the last anralahbe sheet on 31

December 2011 to the date of this report.

14. Capital commitments
Capital commitments not provided for in the finadtatements as at 30 June 2012 were as follows:-

RM’000
Approved and contracted 2,204
Approved but not contracted 8,476
10,680
Analysed as follows:-
10,680

Property, plant and equipment
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PART B: Explanatory Notes of Bursa Malaysia ListingRequirements

1. Review of performance

Quarter on quarter review

The Group’s revenue increased 5% quarter-on-quent&M83.7 million from RM79.5 million a year agoitiv a

42% jump in export sales volume mainly of plainlisarHowever, the Group reported a second quarts ¢

RM4.6 million against a profit of RM4.1 million aegr ago attributable to:

- change in sales mix with more export of plainidsaat penetrative pricing to new South Asian markehilst
domestic sales of value-added boards fell with cedudemand from the office automation segment ;

- increased raw material costs due to tight supphditions for raw wood whilst the continued demémdurea in
the agriculture industry has kept prices of glueststently high and

- unrealised foreign exchange losses on translafitwSD loan and from hedging of sales contracts.

Year on year review

The Group reported a 9% higher revenue to RM157libmfor the period under review from RM144.8 figh a
year ago mainly driven by plainboard sales to Séila and South East Asia.

Albeit a stronger revenue, the Group suffered atgxeloss of RM6.4 million against a pre-tax prafit RM2.7
million a year ago. This was mainly attributablartoreased wood and glue costs, lower plainbodlidg@rices and
unrealised foreign exchange losses from translatid#iSD loan and from hedging of sales contracts.

2. Material change in profit before taxation for the quarter against the immediate preceding quarter

The Group’s loss before tax widened in the secaradtgr to RM4.6 million from RM1.8 million for thigrst quarter
primarily due to the earlier mentioned unrealiseetign exchange losses.

3. Prospects

Operating conditions for the Group are very chajieg this year as particleboard prices stay weaklstnsluggish
global demand resulting in customers being unvglia commit orders or delaying in taking delivelncreased raw
material costs have also eroded margins. Hencessitthe current difficult business conditions imgreignificantly,

the Group is expected to suffer losses for theeatirfinancial year. To mitigate its losses, the Upr@ontinues to
develop its brand presence in new markets and redtgpput costs as well as improve plant proditgti

4. Variance of actual profit from forecast profit
The Group did not provide any profit forecast ipublic document and therefore, this note is notiegiple.



5. (Loss)/ profit before tax

Current year Preceding year Current year Preceding yea

quarter to quarter to to to
30 June 30 June 30 June 30 June
2012 2011 2012 2011
RM'000 RM'000 RM'000 RM'000
(Loss)/ profit before tax is arrived at after
charging/(crediting):-
Interest income (8) (6) (15) (12)
Interest expense 2,666 2,632 5,313 5,207
Depreciation and amortization 4,341 4,596 8,871 9,360
Write back of allowance for inventories
obsolescence 0 (1,355) 0 (2,489)
(Write back)/write down of inventories () 46 (12) 112
Net realised foreign exchange gain (474) (440) (2,077) (681)
Net unrealised foreign exchange loss/ (gain) 416 6 (190) (432)
Unrealised loss on fair value of derivative
financial instruments 973 215 540 45
6. Tax credit/ (expense)
Current quarter to Current year to
30 June 30 June
2012 2012
RM’000 RM’000
In respect of current year
- Malaysia income tax (128) (193)
- Deferred tax 8 (24)
Tax expense (120) (207)

The Group’s effective tax rate for the quarter #relyear under review differs from the statutosyr@e mainly due
to deferred tax assets not recognised and incotsubject to tax.
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Retained Earnings

As at As at
30 June 2012 31 December 2011
Total retained earnings of the Company and its RM’000 RM’000
subsidiaries
- Realised 103,719 110,076
- Unrealised (2,260) (2,014)
101,459 108,062
Add: Consolidation adjustments 1,054 1,054
102,513 109,116

The disclosure of realised and unrealised prdfitsises) above is solely for compliance with thedive issued by
Bursa Malaysia Securities Berhad and should naiskeé for any other purpose.

Status of corporate proposals
There are no corporate proposals announced bebngtleted as at the date of this report.

Borrowing and debt securities

The Group's borrowings are all denominated in Rinlytalaysia except for a USD9.045 million term loan
The details of the Group’s borrowings as at 30 RO were as follows:-

Current Non- current
RM’000 Foreign RM’000 Foreign
Currency Currency
USD’000 uUSD’000
Term loan (unsecured) 35,618 2,700 84,012 6,345
Bankers acceptance (unsecured) 44,126 - - -
Bank overdraft (unsecured) 6,704 - - -
86,448 2,700 84,012 6,345

Changes in material litigation
As at the date of this report, there were no chamgenaterial litigation since the last statemerfirancial position

date as at 31 December 2011.
Dividend

The directors do not recommend the payment of dividfor the financial year ended 30 June 2012. Nidehd
was declared in 2011.
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12. (Loss)/ earnings per share

Current yearPreceding year

quarter to guarter to Current year Preceding year to
30 June 30 June  to 30 June 30 June
2012 2011 2012 2011
a) Basic
(Loss)/ profit for the period (RM’000) (4,689) 4,768 (6,603) 3,359
Weighted average number of ordinary 210,000 210,000 210,000 210,000
shares in issue ('000)
(Loss)/ earnings per share (sen) (2.23) 2.27 (3.14) 1.60
b) Diluted N/A N/A N/A N/A

BY ORDER OF THE BOARD
MIECO CHIPBOARD BERHAD

Ho Swee Ling
Company Secretary
Kuala Lumpur

27 August 2012
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